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Fiscal 1974 Highlights 


(In millions of 
dollars except 


as noted) 
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Distribution of 1974 Revenue 


Employee Payroll and Benefits 
46.7 million (25%) 


Federal, Provincial and Local Municipal Taxes 
8.1 million (4%) 


Purchase of Goods and Services in Canada 
84.8 million (45%) 


Other Purchases of Goods and Services 
35.1 million (19%) 


Net Income 
10.7 million (6%) 


Depreciation and Amortization of Property, 
Plant and Equipment 
2.4 million (1%) 


The President’s Report 


Fiscal 1974 was an excellent year for 
Rockwell International of Canada Ltd, and 
the gains posted in both sales and profits 
enabled the company to increase its sub- 
stantial contribution to the economy. 

Sales increased 22 per cent from 
$154,548,627 in fiscal 1973 to $187,847,353 
in fiscal 1974. Net income of $10,682,996 
was 34 per cent higher than the previous 
year’s $7,978,428. 

The improved sales and profits were 
achieved despite substantially rising ma- 
terial costs growing out of the country’s 12 
per cent inflation rate and despite severe 
labour shortages in several areas. The 
performance gains resulted from good de- 
mand for many of Rockwell’s products 
and systems, notably several for the auto- 
motive market; water and gas meters; 
flow control equipment and valves; indus- 
trial gears and speed reducers; plumbing 
fixture fittings; power tools, and business 
aircraft. Increased sales and earnings 
also reflect acquisitions made during the 
year. 


Expansion and Modernization 

To meet continued demand for certain 
passenger-car components and to satisfy 
the record level needs for components 
for heavy-duty vehicle manufacturers, the 
company completed major additions to 
facilities which manufacture brakes, 
thermoplastic components and suspen- 
sion systems. These expansions, which 
cost more than $5 million, added a total 
of 159,000 square feet of office and manu- 
facturing space as well as new machinery 
and equipment. 

At the same time, the Chatham, Ontario 
bumper plant was mothballed because the 
depressed passenger-car business in the 
United States reduced demand for bump- 
ers, for larger cars, which had been pro- 
duced at Chatham. The company plans 


in 1975 to transfer the Oshawa, Ontario, 
Suspension Systems Division activities to 
a larger, more modern facility in Milton, 
Ontario. The Oshawa plant was built in 
1919. 

At the end of fiscal 1974, the company 
had approximately 1,800,000 square feet 
under roof in 18 plants throughout Ontario 
and Quebec. Additionally, the company 
has 20 facilities for sales, administration 
and warehousing in five provinces: British 
Columbia, Alberta, Manitoba, Ontario and 
Quebec. 

One of the company’s major capital 
expenditures in the last year was for a new 
government-approved stack scrubber sys- 
tem at the Guelph, Ontario foundry. The 
new scrubber is part of Rockwell’s con- 
tinuing effort to achieve cleaner air emis- 
sions. 


Contribution to the Economy 

Through its various activities Rockwell 
was able to make a favorable impact on 
the country’s well-being through employ- 
ment, taxes paid, export trade and co- 
operation with a government effort to 
develop access to natural gas in the Prov- 
ince of Alberta. 

The total number of men and women 
employed by the company increased to 
more than 3,450 and the total payroll ex- 
penditure climbed to more than $46 
million. 

Taxes incurred by Rockwell Interna- 
tional of Canada Ltd, including local, pro- 
vincial and federal, amounted to $8.1 
million in 1974. Total purchases in Can- 
ada from more than 5,000 suppliers ex- 
ceeded $84 million. The company con- 
tributed to the country’s foreign trade by 
exporting more than $100 million worth of 
materials last year. The large majority of 
these exported products were automotive; 
however, Collins Radio Company of Can- 
ada, Ltd., which did not become a part of 
Rockwell International of Canada Ltd 
until fiscal year end, had significant ex- 
ports of communications systems which 
accounted for about $13 million of addi- 
tional exports. 


The company’s parent organization has 
another major activity in the country— 
Canadian Admiral Corporation, Ltd., 
which manufactures and sells home en- 
tertainment equipment and components 
and household appliances. Canadian Ad- 
miral Corporation operates manufacturing 
facilities at Ottawa and Mississauga and 
maintains sales offices, warehouses and 
parts depots in 17 other cities. 

On behalf of the Board of Directors, | 
wish to thank all of the company’s cus- 
tomers and suppliers for their continued 
confidence and support. They and our em- 
ployees have contributed greatly to our 
1974 results. 


Lipton Top bio 


Stephen J. Tompkins, President 


Automotive Market 


Automotive activities, which produced 
record sales, supply both the passenger- 
car and the heavy-duty vehicle markets 
of Canada and the United States with 
brakes, bumpers, suspension systems, 
plastic parts and other miscellaneous 
components. 

Rockwell entered the Canadian auto- 
motive market in 1947 when The Timken- 
Detroit Axle Company of Canada, Ltd., 
a predecessor company, was incorpo- 
rated. In 1959 the name was changed to 
Rockwell-Standard Corporation of Can- 
ada, Ltd., and the firm opened its first 
manufacturing facility, an axle plant, in 
Ontario. Today, as a result of subsequent 
amalgamations and expansions, automo- 
tive products and systems are manufac- 
tured at 11 plants throughout Ontario and 
Quebec. These plants employ more than 
2,600. 


Brake Division—Sales of heavy-duty 
brakes, which are manufactured at the 


Tilbury, Ontario plant, were higher than 
the previous year, the result of a heavy 
demand for commercial vehicles in both 
Canada and the United States. The strong 
sales were due to an expansion of the 
Canadian trucking industry’s fleet in the 
26,000-pounds-gross-vehicle-weight class 
and above. A record U. S. demand can be 
attributed in part to vehicle owners’ desire 
to avoid added costs which will result 
from new safety equipment required by a 
national highway safety standard sched- 
uled to take effect there early in 1975. 

To meet these needs and to prepare for 
continued growth the Tilbury manufactur- 
ing plant completed a $1.3 million expan- 
sion that included new production ma- 
chinery and equipment and added 42,000 
square feet of space for a total of 167,000 
square feet. 

The company is the principal supplier 
of brakes to Canada’s growing motor 
coach industry and has a major share of 
the country’s off-highway vehicle brake 
business. 


Plastics Division—This division also re- 
corded higher sales. It supplies thermo- 
plastic components to the major automo- 
bile manufacturers; plastic parts to the 
appliance, telephone, lighting and furni- 
ture industries and tools and dies to the 
automotive industry. 

Although sales of passenger cars de- 
clined in fiscal 1974, the division achieved 
sales gains in the automobile market 
through increased penetration in soft 
plastic automotive grilles. 

During the year the division’s modern 
injection moulding facility at Gananoque, 
Ontario completed a $1 million plant ad- 
dition, the third expansion since the plant 
was built in 1964. The 40,000 square feet 
increased total floor space to 197,000 
square feet. 

The division also operates a plant on 
the northern outskirts of Toronto, Ontario 


The Chatham plant uses more than 55,000 
tons of steel annually to produce some one 
million leaf springs for trucks. 


where it manufactures injection moulds, 
specialized machinery and dies. This 
plant sells tools, dies and moulds for such 
items as automotive crash pad retainers, 
wheel covers, signal lamps, glove boxes 
and cowl panels to the automotive indus- 
try. It also manufactures tooling for prod- 
ucts such as TV cabinets, other appliance 
parts and sundry domestic items. 


Suspension Systems Division—This divi- 
sion, the company’s largest, had an ex- 
cellent year. Sales of leaf and coil sus- 
pension springs, stabilizer bars and mis- 
cellaneous stampings, assemblies and 
cold form products were all higher. 

This division operates plants in Milton, 
Chatham, Bracebridge and Oshawa, On- 
tario; and in Montreal and Lacolle, Que- 
bec. The division serves both the passen- 
ger-car and heavy-duty vehicle markets 
in Canada and the United States. 


Heavy-duty single front and rear, tandem, 
trailer and planetary axles are assembled 
at the Tilbury plant. 


Activities of the old Oshawa plant, built 
in 1919, will be transferred to the Milton 
facility in 1975. Oshawa manufactures hot 
coil suspension springs for the automo- 
tive and railway markets. In preparation 
for that consolidation, the Milton plant 
completed a $3 million expansion in 1974, 
adding 77,000 square feet of floor space. 
The Milton plant, which was built in 1954, 
now has 175,000 square feet of manufac- 
turing and office space. 


Ornamentation Division—Sales of this 
division, which supplies bumpers and 
wheel covers to major automobile manu- 
facturing plants in Canada and the United 
States, declined, reflecting lower sales of 
passenger cars in the United States anda 
switch in customer preference to smaller 
automobiles. 

As a result of these market conditions, 
the division's Chatham, Ontario bumper 
plant, which manufactured bumpers pri- 
marily for larger automobiles, was moth- 
balled in fiscal 1974. The division con- 
tinues to operate plants in Parry Sound 
and Windsor, Ontario for the manufacture 
of wheel covers for passenger cars. 


Utility and Industrial Markets 


Sales of the five divisions serving the 
utility and industrial markets were strong 
in fiscal 1974. These divisions—Municipal 
& Utility, Flow Control, Boston Gear, 
Building Components and Graphic Sys- 
tems—operate three manufacturing plants 
and a warehouse in Ontario and one plant 
in Quebec. Including sales and service 
locations, there are more than 400 em- 
ployees at these divisions. 


Utility Products—Sales, orders and back- 
log were all higher than the previous year 
for the utility products manufactured by 
Municipal & Utility and Flow Control divi- 
sions. 

The Municipal & Utility Division’s gas 
products (meters and measurement 
equipment) and Smith-Blair products 
(clamps and couplings) are manufactured 
at Guelph, Ontario. Water products (me- 


Sealed in vacuum chamber, plastic prod- 
ucts are ‘‘metalized’’ at Rockwell's Ganan- 
oque plant. About 70 per cent of the plastics 
manufacturing here is for automotive prod- 
ucts—from front end grilles to tail lights. 


ters and flow control equipment) are 
manufactured at LaSalle, Quebec. 

The government is insuring all Alber- 
tans access to natural gas by subsidizing 
pipeline to most parts of the province, 
opening up new markets for the com- 
pany’s gas measuring equipment. As the 
conservation of energy becomes more 
essential, sales of the division’s products 
should continue to be in demand. 

The Flow Control Division received sev- 
eral large orders, including one for the 
installation of Nordstrom® steel valves on 
the high-temperature hot water system at 


Industrial showpiece in Cambridge, Ontario 
is this modern Graphic Systems Division 
plant where machinery for the graphic arts 
industry is manufactured. 


the new international airport which is now 
under construction north of Montreal. 
The shortage of skilled labour needed 
to meet the demands of increased orders 
was alleviated during the year. Through 
co-operation with Canada Manpower Cen- 
tres, an on-the-job training programme 
was initiated to train unskilled employees. 
Pipeline experts from the People’s Re- 
public of China, touring the country at the 
invitation of the Canadian government, 
visited the Flow Control Division’s La- 
Salle, Quebec plant. The company ex- 
pects the visit could pave the way for 
future export business with China. 


Industrial Components—Both the Boston 
Gear Division, based at Mississauga, On- 
tario, and the Building Components Divi- 
sion at Oakville, Ontario, had a good year. 

Boston Gear, a supplier of speed re- 
ducers, gears, fluid power equipment and 
electric motor drives, markets products 
primarily through industrial distributors. 


A new facility, occupied in 1973, more 
than doubled the division’s warehouse 
and service facilities—from 6,400 square 
feet to 15,000 square feet—and made it 
possible for Boston Gear to meet the in- 
creased demand for its products in fis- 
cal 1974. 

The Building Components Division, 
which manufactures and sells a complete 
line of plumbing fixture fittings, estab- 
lished its own sales force, decreasing its 
dependence on manufacturers’ represent- 
atives. 

The division plans to close the Oakville 
facility in early May 1975 and secure pro- 
duction of plumbing products from other 
suppliers—a move that is more econom- 
ical than investing funds to upgrade the 
existing plant. 


Graphic Systems Division—Sales of 
Graphic Systems—which operates sales 
offices in Don Mills, Ontario; Montreal, 
Quebec and Vancouver, British Columbia 
—approximated the 1973 level, reflecting 
a generally depressed graphic arts in- 
dustry. 


Boston Gear Division products are distrib- 
uted across the country, from British Colum- 
bia to Newfoundland. 
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Graphic Systems manufactures, sells 
and services machinery for the newspaper 
publishing and commercial printing in- 
dustries in Canada and for export. 

Rockwell’s Cambridge plant is a mod- 
ern facility with some 90,000 square feet 
of manufacturing space. Its products in- 
clude folders for Goss Community® and 
Suburban® newspaper presses, paper 
drills and the Pacemaker III paper cutter. 

Fiscal 1974 featured the signing in June 
of a two-year labour agreement, ending a 
four-week strike; and important installa- 
tions of large, sheetfed offset presses 
equipped with ultraviolet drying and nu- 
merous, multicolor medium-size presses. 
Commercial web presses have been add- 
ed to the 1975 product line, broadening 
opportunities for a good sales year. 


Two six-inch Rockwell compound water 
meters were put to work measuring the 
water for the concrete used in Toronto’s 
CN Tower, the world’s tallest, self-support- 
ing structure. 


Power Tool Market 


A strong demand for portable and sta- 
tionary power tools enabled the Power 
Tool Division at Guelph, Ontario to regis- 
ter record sales. Despite material and 
labour shortages, the division increased 
shipments by initiating a second shift, by 
improving productivity and by utilizing 
company-owned foundry facilities. Full 
utilization of those facilities minimized 
shortages that would have been encoun- 
tered had full dependence been on out- 
side suppliers. 

The higher sales were due principally 
to the locally designed and manufac- 
tured line of stationary power tools. A 
new, low-priced band saw, introduced in 
early 1974, gained immediate acceptance. 
Moderately priced Flight Leader air tools 
also contributed to overall sales growth. 
The division’s strong performance, 
achieved without major capital expansion, 
can be attributed in part to an experi- 
enced workforce which numbers 300. 


At a hardware store in Toronto a customer 
asks questions about a Rockwell-made 
Beaver® 10-inch band saw, model 28115. 


Aircraft Market 


Because of the growing need for business 
aircraft in Canada, the General Aviation 
Division, as part of its plan to increase 
market share for Rockwell Sabreliner and 
Commander aircraft, appointed two inde- 
pendent distributors for Rockwell Com- 
mander 690A, 685 and Shrike twin engine 
aircraft. Sabreliner aircraft are sold direct 
to users by Rockwell sales people. 

Commander Aviation Limited now pro- 
vides sales and support services for the 
province of Ontario at Toronto; and Inno- 
tech Aviation Limited (previously Atlantic 
Aviation of Canada Limited) provides sim- 
ilar services for the rest of Canada at 
Montreal, Calgary and Vancouver. The 
firms were also appointed as Rockwell 
Sabreliner aircraft service stations at To- 
ronto and Calgary. 

This division has sold 14 prop and jet 
aircraft in the past two years. It will con- 
tinue to sell the Rockwell Sabreliner busi- 
ness jet aircraft through its own offices 
and will continue to provide marketing 
support to its distributors. 


Electronics Market 


Among the company’s growing electron- 
ics activities are portable military com- 
munication packsets and maritime com- 
munication systems; and the complete 
line of Rockwell calculators. More than 
400 are employed in manufacturing and 
marketing of electronics products and 
systems. 


Collins Radio Company of Canada, Ltd. 
—Effective September 30, 1974 this firm 
became a wholly owned subsidiary of 
Rockwell International of Canada Ltd. As 
a result, sales and income are not includ- 
ed in Rockwell’s fiscal 1974 results. The 
main plant and headquarters of Collins 
are in Toronto, with sales offices at Ot- 
tawa and Vancouver. 

Collins produces and sells communica- 
tion systems to domestic customers, in- 


The largest Smith-Blair coupling installed 
in the country to date is used on this 84-inch 
water main in downtown Montreal. 


cluding the government, and to interna- 
tional customers. Collins’ extensive inter- 
national business includes the production 
and sale of microwave equipment to 
Korea, shipboard communications sys- 
tems to Peru, UHF packsets to Iran and 
Switzerland, maritime equipment to 
France for patrol boats, radio equipment 
to the Italian Air Force and VHF systems 
to the Netherlands. Collins also markets 
products of Rockwell International’s Col- 
lins Radio Group, based at Dallas, Texas. 

Major capabilities of Collins are in the 
areas of portable military communication 
packsets and maritime communication 
systems. In fiscal 1974 extensive progress 
was achieved in developing new high fre- 
quency packsets and maritime systems to 
complement existing products covering 
other frequency bands. 


Collins Radio Company of Canada, Ltd., a 
subsidiary, manufactures a broad range of 
communication systems at its Toronto plant 
for customers here and around the world. 


Business Equipment Division—Since its 
establishment just a little more than two 
years ago, the Business Equipment Divi- 
sion has gained a solid foothold in the 
Canadian marketplace and has captured a 
significant share of the calculator market. 

This division markets the complete 
range of Rockwell calculators, from hand- 
held consumer models to the sophisti- 
cated 900 series of programmable desk- 
top models. These products are sold 
through a network of some 350 consumer 
products and franchised office equipment 
dealers. 

The division established in Toronto its 
first direct branch operation. Additional 
branches planned will be organized and 
staffed to handle the more sophisticated 
calculators being introduced. 

The Business Equipment Division 
moved into new facilities in Toronto in 
February 1974. An expansion completed 
in the fall enabled the division to consoli- 
date into one facility all administrative 
offices, dealer sales and service opera- 
tions, the Toronto branch and warehous- 
ing activities. 


Rockwell International of Canada Ltd and its Subsidiary Company (Under the Canada Corporations Act) 


Consolidated Balance Sheet 
As at September 30, 1974 (with 1973 figures for comparison) 


Assets 
CURRENT ASSETS: 
Cash and. certificates: of GepOsit 2.2 eas oe cic sls create hue crete ere eesPet et eemern nore retccs ey cancers 
Due from parent company—non-interest-bearing .............--s.22seeceeeeeeeneee 
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igloo eran er nh hee ear iit arta oe sa ano mine cue nA on Oo Aateo ol bia oS 
OURS R aos cl Wis atacand e ie wi eR Sees “sania Ae ee ee 
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PROPERTY, PLANT AND EQUIPMENT-—at cost: 
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improvementsitoslandrvand:leaseholdsmt aes cn aoe ence er eee rear 
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Construction: in progress: 22 22 fac y -.5, sce chon eae tee aeicne ain cee ce eee Noe eee 
Less accumulated depreciation and) amortization (Note 1) 3.522526. 100-406 ance 

INENE folReyoreyiny,, Joletnie laKel XePWIPOMMEIME cccooscauococoescusooonceduce 
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Liabilities and Shareowners’ Equity 


CURRENT LIABILITIES: 
Bank indebtedness 
Accounts payable 
Income taxes 


DEFERRED INCOME TAXES 
SHAREOWNERS’ EQUITY: 
Capital stock (Note 5): 
Authorized: 
11,000,000 common shares of no par value 
Issued and fully paid: 


O59 SO0K(1 97 38—95 el NCOMMOMES AKG Samra ar amen eet geet ae 


Gongibuted-surpltisa(NOte:2) Wires sac: 2 a see eck oo Sect sath cs cu semetira tesnc rae eet ecg ae 
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Approved by the Board 
Stephen J. Tompkins, Director 
Robert A. Kingston, Director 


The accompanying notes are an integral part of the financial statements. 
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1974 


$ 5,021,000 


5,000,000 


34,542,970 
1,471,386 
33,657,001 
1,669,000 


81,458,113 


1,201,574 
1,028,507 
14,405,812 
41,015,425 


3,727,876 


61,379,194 


35,122,425 
26,256,769 


828,173 


$108,543,055 


$ 6,639,564 


18,237,320 
5,855,516 
1,057,751 


31,790,151 
2,007,923 


1,680,091 


9,988,376 
63,076,514 


74,744,981 


$108,543,055 


1973 


$ 1,141,136 


25,269,004 
719,823 
25,821,274 
1,751,871 
54,703,108 


514,452 
242,144 
10,066,854 
30,329,403 
2,549,055 
43,701,908 
25,872,697 
17,829,211 


$72,532,319 


$ = 
13,989,851 
1,119,356 
822,750 
15,931,957 
2,507,923 


1,575,260 


123,661 
52,393,518 


54,092,439 


$72,532,319 


Consolidated Statement of Income and Retained Earnings 
For the year ended September 30, 1974 (with 1973 figures for comparison) 


Years Ended September 30 


_1974 1973 

INTE 6.05, PIE Be ee es te en ~$187,847,353_ °C $154,548,627 
COSTS AND EXPENSES—cost of sales and other operating charges ........................ 169,786,357 140,256,536 
INGOMESBECOREGINCOMESEAXES ogee ei as oe heal Sails wo an bv ase e acne mone: 18,060,996 14,292,091 
PROMS ON SEORSINGOMEBTAXE Stair ner Geen fn Here CEES sl ec sn ao. dosed anne dena 7,378,000 _6,313,663__ 
REIN G OM Eger ee aerna Oeu ha eee ent te conn 1: ASG R MON ed .c8 ocean soeees <10,682,996>  (_7,978,428 — 
RETAINED EARNINGS AT BEGINNING OF THE YEAR .............00. 00 cece cee eee een ees 52,393,518 44,415,090 
RETAINED EARNINGS*AT, END’ OFsTHE: YEAR Sc ers csecen cc as ccs ck ces teres veces os $ 63,076,514 $ 52,393,518 


Consolidated Statement of Contributed Surplus 
For the year ended September 30, 1974 (with 1973 figures for comparison) 


Years Ended September 30 


1974 1973 
CONTRIBUTED SURPEUS Al BEGINNING OF THEY EAR. 2 5 sind ataete nls siete ais uae els cid © Sia a bes $ 123,661 $115,508 
ADDITIONS ARISING FROM ACQUISITIONS FROM AFFILIATED COMPANIES (Note 2) .......... 9,864,715 8,153 
SOMO OSU Peo lse ND OFstiiesy EAR ern coun amines. e-stert area 4 esis inieneysia biases sine Gone a $9,988,376 $123,661 


The accompanying notes are an integral part of the financial statements. 


Rockwell International of Canada Ltd and its Subsidiary Company (Under the Canada Corporations Act) 


Statement of Consolidated Changes in Financial Position 
For the year ended September 30, 1974 (with 1973 figures for comparison) 


FUNDS PROVIDED: 
From operations: 
NGE INCOME 2 5csgs-c col) aeccigrys fo okie NS Oa ARON OD on re Oe ae ge 
Add items not involving use of working capital: 
Depreciation*and’ amortization Ss 2 4c ase wt Se ee cone ee ee eee 
Deferred inCOMetaxeSaae sc ebes eee ce ee ese ce nee a ee rr 


otalMunds PrOVIG CAehOMPO PE iatlO 1S meena nanan me nea eae 


From acquisitions: 
Issue of: shares: (NOtE 2) im. i, Kes cee ty chee wee ee ted 
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Net funds: provided fromeacquisitlonSmem:sc. sa in ane tere ee ener 
Total tunds provided 352 1G ls een ee ee ee 
FUNDS APPLIED: 
Property -aAdGitioris a jcc a5 ioe serath a laces Greece lens Re MEI ore 
Total funds applied) 25>. sxc ere ee eee ee eee 
INGREASE IN: WORKING CAPITALS ois scl teccs. can crtiemeu sen u oe cen eee oe ee 
WORKING CAPITAL AT, BEGINNING: OFT HES Y EAR see riers cee reise eres 
WORKING CAPITALVAT END OR THE ¥ EAR een yeer ae reece eer a eee ee 
CHANGES IN WORKING CAPITAL—INCREASE (DECREASE): 
Cash-and'certificates:of:deposit (i tae x, sien aes raps eA Ree ae 
Due: from parent Company se . cue ws eae ictus cata ate ce nee ree 
Accounts and notes receivable 
HAVEMTOFIOS ud cla icy ciel ao ie we Sr pea eRe ea oy ee 
Prepaid expenses 
Bank indebtedness 


Accounts payable 
Income taxes 
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The accompanying notes are an integral part of the financial statements. 


Years Ended September 30 


1974 


$10,682,996 


2,398,594 
1,470,000 


14,551,590 


104,831 


__ 9,864,715 
9,969,546 


4,956,025 
1,970,000 
828,173 


7,754,198 
2,215,348 
16,766,938 


5,870,127 
5,870,127 


10,896,811 


OOMAMaleOoll 
$49,667,962 


$ 3,879,864 
5,000,000 
10,025,529 
7,835,727 
13,885 
(6,639,564) 
(4,247,469) 
(4,736,160) 
(235,001) 


$10,896,811 


1973 


$ 7,978,428 


2,392,430 
715,000 
11,085,858 


8,153 
11,094,011 


4,542,908 
4,542,908 
6,551,103 

32,220,048 
$38,771,151 


$(7,526,022) 


7,149,244 
6,704,061 
302,560 


(6,215,829) 
3,989,967 
2,147,122 

$ 6,551,103 


Notes to Financial Statements 


1. Summary of Significant Accounting Policies 


Consolidation: 

The consolidated financial statements include the accounts of 
Rockwell International of Canada Ltd and the assets and liabili- 
ties of its wholly owned subsidiary, Collins Radio Company of 
Canada, Ltd. (see Note 2). 


Foreign Currency Translation: 

Foreign currencies have been translated to Canadian dollars as 
follows: Current assets and liabilities at the approximate rate at 
the year end; Revenues and expenses at average rate during the 
year. 


The company had no non-current assets or liabilities carried in 
foreign currency. 


Inventories: 

Inventories have been valued as follows: Finished goods and 
work in process at lower of cost or net realizable value; Raw 
materials at the lower of cost or replacement cost. 


Depreciation and Amortization of Property: 

Depreciation is principally provided on a straight-line basis over 
the estimated useful lives of the respective assets. Amortization 
is generally related to leasehold improvements and is provided 
over the terms of the respective leases. 


Instalment Sales: 

Sales of printing presses made on instalment terms are recorded 
and income therefrom is recognized at the time deliveries are 
made. Instalment notes receivable applicable thereto, a portion 
of which mature after one year, are included in current assets in 
accordance with recognized trade practice. 


Research and Development Costs: 

Research and development costs are charged against income as 
incurred except for development costs of certain electronic 
equipment which have been deferred and will be amortized over 
estimated future production. 


Income Taxes: 

Taxes are provided for items included in the income statement 
regardless of the period when such items are reported for tax 
purposes. The principal items that result in timing differences for 
financial and tax reporting purposes are depreciation and the 
operating loss of the subsidiary. 


2. Acquisitions 
During the year the company engaged in transactions with its 
parent and other affiliated companies as follows: 


(a) Rockwell International of Canada Ltd., a company engaged 
principally in the manufacture of parts for the automotive indus- 
try, and Sterling Faucet Canada Limited, an affiliated company 
engaged in the manufacture of plumbing fittings, entered into 
an agreement for their amalgamation under the name of Rock- 
well International of Canada Ltd effective December 31, 1973. 
Because of the relative size of Rockwell International of Canada 
Ltd. it was considered to be the acquirer and the combination 
has been accounted for by the purchase method, under which 
the cost of the purchase is determined as of the date of acquisi- 
tion and the financial statements of the acquiring company re- 
flect the operations of the acquired company only from the date 


of acquisition. The operating results of Sterling Faucet Canada 
Limited are accordingly included in the accompanying financial 
statements only for the period from December 31, 1973 to Sep- 
tember 30, 1974. The assets acquired in the transaction amounted 
to $1,692,392 and liabilities to $795,780. As consideration for the 
acquisition, 1,000 no par value shares were issued in the amount 
of $4,831 at which they had been valued in the accounts of 
Sterling Faucet Canada Limited and the remaining $891,781 was 
credited to contributed surplus. 


(b) Effective December 31, 1973, and pursuant to an agreement 
between the company and its parent, Rockwell International Cor- 
poration, all the issued shares of Rockwell Manufacturing Com- 
pany of Canada, Limited, a company engaged principally in the 
manufacture of flow-measurement and flow-control equipment 
and power tools, were transferred without charge to the com- 
pany, creating an addition to contributed surplus of $8,312,413. 
Rockwell Manufacturing Company of Canada, Limited then 
proceeded to distribute its assets and to file articles of dissolu- 
tion under The Business Corporations Act. Its operations sub- 
sequent to December 31, 1973 were carried on as a division of 
the company and its results have been included in the accom- 
panying financial statements from that date. 


(c) Effective December 31, 1973 the company acquired by trans- 
fer, also without charge, from MGD Graphic Systems Americas 
Company, an affiliated corporation engaged in the manufacture 
of printing equipment, the fixed assets and ongoing operations 
of its Cambridge, Ontario branch. The value of the assets trans- 
ferred amounting to $1,868,734 was treated as an addition to 
contributed surplus. Subsequent to the date of the transfer the 
operations of the branch were carried on as a division of the 
company and its results have been included in the accompanying 
financial statements for the period from December 31, 1973 to 
September 30, 1974. 


(d) Effective September 30, 1974, the company acquired from 
its parent all of the issued shares of Collins Radio Company of 
Canada, Ltd. for a consideration of $100,000 and issued 1,275 
shares in settlement. This acquisition has been accounted for by 
the purchase method and the assets and liabilities of the sub- 
sidiary have been included in these financial statements as at 
September 30, 1974. The amount of $1,208,213, being the excess 
of the purchase price of the shares of the subsidiary over the net 
book value of its assets at the date of acquisition, has been 
treated as a deduction from contributed surplus. 


The foregoing acquisitions from the parent and other affiliated 


companies may be summarized as follows: 
Contributed 


Net Assets Consideration: Surplus 
(Liabilities) Capital Increase 
erodingumeneciCanada Acquired Stock (Decrease) 
Eimited Beteranec mens $ 896,612 $ 4,831 $ 891,781 
Rockwell Manufacturing 
Company of Canada, 
Bimited mrseroryonecierateens 8,312,413 Nil 8,312,413 
MGD Graphic Systems 
Americas Company .. 1,868,734 Nil 1,868,734 
Collins Radio Company of 
CGeinerclay ie pogcuaose (1,108,213) 100,000 (1,208,213) 
otalerrsctn. soncweterte ae $9,969,546 $104,831 $9,864,715 


3. Accounts and Notes Receivable 

Accounts and notes receivable include instalment notes receiv- 
able of $3,629,829 relating to sales of printing presses of which 
approximately $2,357,588 matures after September 30, 1975. 


4. Inventories 
Inventories are summarized as follows: 


RawamatorialS: sacicoks ga chenasmiavs sitattanacia ccacerenalen $19,713,262 
WorkgintproCeSSweager aah rete hott creeks ante 5,076,216 
Finishedi#qO0dSs mame ec cele c te eto ake eke reer 8,867,523 

Wie} | Rags trae AL ches aco er eee Re che nace nae One $33,657,001 


5. Share Capital 

In connection with the amalgamation referred to in Note 2 above, 
the authorized capital of the company was increased from 
10,000,000 common shares of no par value to 11,000,000 common 
shares of no par value. 


During the year the company issued 2,275 shares for assets of 
which 1,000 shares related to the amalgamation. 


6. Commitments and Contingent Liabilities 
The company has commitments with regard to plant extensions 
of approximately $600,000. 


The company is contingently liable: 


(1) in the amount of $188,400 with respect to a forgivable loan 
received from the Ontario Development Corporation which has 
been applied to reduce the cost of plant and equipment. Provid- 


ing the terms of the loan are met, the loan will be forgiven as 


follows: 
1975—$31 ,400; 1976—$157,000. 


(2) in respect of debts of customers to various finance com- 
panies in the amount of approximately $60,000. 


7. Pension Plan 

The unfunded past service costs of company pension plans 
amount to approximately $10,600,000 at September 30, 1974. 
The amount will be funded and charged to operations in the 
period extending through 1989. The charge to income for the 
current year in respect of past service costs was $918,000 
(1973—$704,000). 


8. Directors and Officers 
The information required by statute to be reported with respect 
to directors and officers is as follows: 


1974 1973 

Numbermofidifectorsmenrreeeeeire eter 6 6 
Aggregate remuneration of directors 

as directorSmeee ans woe cee ne $ 9,500 $ 7,000 
Numbernmofrofiicerssace erence iene tae 17 17 
Aggregate remuneration of officers 

as Off1COrsss fates oe ee $163,200 $137,300 
Number of officers who are directors ....... 1 1 


9. Comparative Figures 
Certain of the 1973 figures have been reclassified to conform to 
the presentation in the 1974 financial statements. 


Auditors’ Opinion 


DELOITTE, HASKINS & SELLS, Chartered Accountants 
Toronto, Ontario 


To the Shareowners of 
Rockwell International of Canada Ltd: 


We have examined the consolidated balance sheet of Rockwell 
International of Canada Ltd and its subsidiary company as at 
September 30, 1974 and the consolidated statements of con- 
tributed surplus, income and retained earnings and changes in 
financial position for the year then ended. Our examination of 
the financial statements of Rockwell International of Canada Ltd 
was made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests of accounting records 
and such other auditing procedures as we considered necessary 
in the circumstances. We have relied on the report of the auditors 


who have examined the financial statements of the subsidiary 
company. 

In our Opinion these consolidated financial statements present 
fairly the financial position of the companies as at September 30, 
1974 and the results of their operations and the changes in their 
financial position for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Velorily, flares Sel 
Auditors. 
October 22, 1974. 


Rockwell International 
of Canada Ltd 


Corporate Offices 
90 Snidercroft Road 
Town of Vaughan, Ontario 


Principal Products 

Automotive brake systems; plastic prod- 
ucts; tools, dies and moulds; automotive, 
railroad and industrial springs; mechani- 
cal springs; stamped and plated auto- 
motive parts and equipment; clamps and 
couplings; flow measurement and control 
equipment; gears; plumbing fixture 
fittings; printing machinery and related 
products; consumer and industrial power 
tools; business and personal aircraft; 
military and maritime communication 
systems; electronic calculating machines; 
power distribution systems; textile 
machinery; filters; industrial and mechani- 
cal controls; and universal joints and 
associated equipment. 


Divisions and Principal Plants*and 
Offices 


Brake Division 
Tilbury, Ontario 


Plastics Division 
Gananoque, Ontario 
Toronto, Ontario 


Suspension Systems Division 
Bracebridge, Ontario 
Chatham, Ontario 

Lacolle, Quebec 

Milton, Ontario 

Montreal, Quebec 

Oshawa, Ontario 


Ornamentation Division 
Parry Sound, Ontario 
Windsor, Ontario 


Municipal & Utility Division 
*Calgary, Alberta 

Guelph, Ontario 
*Rexdale, Ontario 
*Vancouver, British Columbia 


Flow Control Division 
*Calgary, Alberta 

LaSalle, Quebec 
*Rexdale, Ontario 
*Vancouver, British Columbia 


Building Components Division 
Oakville, Ontario 


Boston Gear Division 
*Mississauga, Ontario 


Graphic Systems Division 
Cambridge, Ontario 
*Don Mills, Ontario 
*Montreal, Quebec 
*Vancouver, British Columbia 


Power Tool Division 
*Calgary, Alberta 

Guelph, Ontario 
*London, Ontario 
*Mississauga, Ontario 
*Ottawa, Ontario 
*Quebec City, Quebec 
*St. Laurent, Quebec 
*Vancouver, British Columbia 
*Winnipeg, Manitoba 


General Aviation Division 
*Montreal, Quebec 


Collins Radio Company of Canada, Ltd. 
(subsidiary) 

*Ottawa, Ontario 

Toronto, Ontario 

*Vancouver, British Columbia 


Business Equipment Division 
*Toronto, Ontario 


System Monitoring Division, Textile 
Machinery Division, Filter Products 
Division, Mechanical Controls Division, 
Universal Joint Division, Microelectronic 
Product Division 
*Toronto, Ontario 


*Indicates non-manufacturing activity. 
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Printed In Canada 


